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be a process whereby these central service costs can be identified and 
assigned to benefitted activities on a reasonable and consistent basis. 
The central service cost allocation plan establishes this process.  

(b) Individual departments typically charge Federal awards for indirect 
costs through an indirect cost rate. A separate indirect cost rate 
proposal for each operating department is usually necessary to claim 
indirect costs under Federal awards. Indirect costs include: 
(1) The indirect costs originating in each operating department of the 

State, local government, or Indian Tribe carrying out Federal awards; 
and 

(2) The costs of central governmental services distributed through the 
central service cost allocation plan and not otherwise treated as 
direct costs. 

(c) The requirements for developing and submitting cost allocation plans 
(for central service costs and public assistance programs) and indirect 
cost rate proposals are contained in appendices V, VI, and VII of this 
part. 

§ 200.417  Interagency service. 

An operating department may provide services to another operating 
department of the same State, local government, or Indian Tribe. In 
these instances, the cost of services provided may include allowable 
direct costs of the service plus a pro-rated share of indirect costs. A 
standard indirect cost rate equal to 15 percent of the direct salaries and 
wages for providing the service (excluding overtime, shift premiums, and 
fringe benefits) may be used instead of determining the actual indirect 
costs of the service. These services do not include centralized services 
that are included in central service cost allocation plans described in 
Appendix V of this part. 
 

Special Considerations for Institutions of Higher Education 

§ 200.418  Costs incurred by states and local governments. 

Costs incurred or paid by a State or local government on behalf of and in 
direct benefit to its IHEs are allowable. These costs include but are not 
limited to fringe benefit programs such as pension costs and Federal 
Insurance Contributions Act (FICA) costs. These costs are allowable 
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regardless of whether they are recorded in the accounting records of the 
institutions, subject to the following conditions: 
(a) The costs meet the requirements of § 200.402-200.411; 
(b) The costs are properly supported by approved cost allocation plans in 

accordance with the applicable cost accounting principles of this part; 
and 

(c) The costs are not otherwise borne directly or indirectly by the Federal 
Government. 

§ 200.419  Cost accounting standards. 

An IHE that receive an aggregate total $50 million or more in Federal 
awards and instruments subject to this subpart (as specified in 
§ 200.101) in its most recently completed fiscal year must comply with 
the Cost Accounting Standards Board's cost accounting standards located 
at 48 CFR 9905.501, 9905.502, 9905.505, and 9905.506. CAS-covered 
contracts and subcontracts awarded to the IHEs are subject to the 
broader range of CAS requirements at 48 CFR 9900 through 9999 and 48 
CFR part 30 (FAR Part 30). 
 

General Provisions for Selected Items of Cost 

§ 200.420  Considerations for selected items of cost. 

(a) This section provides principles to be applied in establishing the 
allowability of certain items involved in determining cost, in addition 
to other requirements of this subpart. These principles apply whether 
or not a particular cost item is properly treated as a direct or indirect 
cost. 

(b) The following sections are not intended to be a comprehensive list of 
potential items of cost encountered under Federal awards. Failure to 
mention a particular item of cost, including as an example in certain 
sections, is not intended to imply that it is either allowable or 
unallowable. When determining the allowability for an item of cost, 
each case should be based on the treatment provided for similar or 
related items of cost and based on the principles described in 
§§ 200.402 through 200.411. In case of a discrepancy between the 
provisions of a specific Federal award and the provisions below, the 
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Federal award governs. Criteria outlined in § 200.403 must be applied 
in determining allowability. 

§ 200.421  Advertising and public relations. 

(a) The term advertising costs means the costs of advertising media and 
corollary administrative costs. Advertising media includes, but is not 
limited to, magazines, newspapers, radio and television, direct mail, 
exhibits, and electronic or computer transmittals. 

(b) The only allowable advertising costs are those which are solely for: 
(1) The recruitment of personnel required by the recipient or 

subrecipient for the performance of a Federal award (See also 
§ 200.463); 

(2) The procurement of goods and services for the performance of a 
Federal award; 

(3) The disposal of scrap or surplus materials acquired in the 
performance of a Federal award except when the recipient or 
subrecipient is reimbursed for disposal costs at a predetermined 
amount; or 

(4) Program outreach (for example, recruiting project participants) and 
other specific purposes necessary to meet the Federal award 
requirements. 

(c) The term “public relations” includes community relations and means 
those activities dedicated to maintaining the recipient's or 
subrecipient's image or maintaining or promoting understanding and 
favorable relations with the community or public at large or any 
segment of the public. 

(d) The only allowable public relations costs are: 
(1) Costs specifically required by the Federal award; 
(2) Costs of communicating with the public and press about specific 

activities or accomplishments which result from the performance of 
the Federal award (these costs are considered necessary as part of 
the outreach effort for the Federal award); or 

(3) Costs of conducting general liaison with news media and 
government public relations officers, to the extent that such 
activities are limited to communication and liaison necessary to 
keep the public informed on matters of public concern, such as 
notices of funding opportunities or financial matters. 


